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1. Overview

The automotive market entered 2025 with expectations of flat growth, amid a mix of
stabilizing supply chains and persistent geopolitical and economic headwinds. Global
automotive sales are projected to rise slightly to XX million units from XX million in 2024
(S&P), indicating a recovery in progress but tempered by policy uncertainty, trade frictions,
and volatility, particularly in the US and EU markets. Shifting regulation, evolving tariff
policies, and tightening emission standards are shaping OEM strategies and weighing on
sentiment, contributing to the industry’s cautions outlook.

Electric vehicles (EVs) remain central to the long-term evolution of the sector. While early
2025 experienced a slowdown in EV demand due to affordability concerns, regulatory
ambiguity, and consumer hesitation, recovery is anticipated by mid-year. Battery electric
vehicle (BEV) sales are projected to reach XX million units globally, up XX% year-over-year,
capturing XX% of the market. In China, short-term confidence is buoyed by scrappage
incentives and robust domestic demand, with NEV penetration expected to exceed 50% in
2025. Over the longer term, the EV segment is expected to maintain a compound annual
growth rate (CAGR) of approximately XX% through 2030, supported by maturing supply
chains, wider model availability, and regulatory pressure for decarbonization.
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2. Market Overview

2.1 Global Automotive Market Outlook
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2.2 Regional Outlook

2.2.1 The United States

2.2.2 Europe
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2.2.3 China

2.2.4 Japan
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2.2.5 South Korea

2.3 Market Growth Enablers

2.3.1 Government Regulations and Incentives

Emissions Targets, Incentives, and Infrastructure Shape the 2025 EV Landscape
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2.3.2 Green Financing and ESG-linked Investments

Green Finance Emerges as a Strategic Lever Driving the Auto Industry's Decarbonization and
Investment Momentum.

2.3.3 Consumer Incentives and Subscription Models

Flexible Ownership Models and Incentives Fueling Consumer Adoption of Sustainable Mobility.
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2.3.4 EV Charging Infrastructure Expansion

Growing networks remain critical, but progress is uneven.

2.4 Market Inhibitors

2.4.1 High Upfront Cost of EVs

Price disparity with ICE vehicles, though narrowing, remains a barrier for consumers globally.
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BATTERY PRICE AND BATTERY ELECTRIC CAR PRICE CHANGES IN SELECTED COUNTRIES,
2023-2024

2.4.2 Limited EV Range

Some models still don't match the range of fuel vehicles, impacting long-distance travel
suitability.
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2.4.3 Cybersecurity Risks

Cybersecurity Risks in Connected and Software-Defined Vehicles
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2.4.4 Challenges and Implications from Raw Material
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3. Technology Trends

In this report, the acronym ACES has been used to examine the core technology trends within
the automotive industry. ACES stands for Advanced Driver Assistance Systems (ADAS),
Connectivity, Electrification, and Software-Defined Vehicles (SDVs). This framework enables
systematic exploration of the technological advancements driving the industry forward.

3.1 Advanced Driver Assistance Systems (ADAS)
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AUTONOMY LEVELS EXPLAINED

Data sourced from secondary research

3.1.1 Stride Towards Levels 2+, 3, and beyond
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3.1.2 Innovations in ADAS

INTERIOR AND EXTERIOR SENSOR TECHNOLOGY

Data sourced from secondary research
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3.1.3 Edge Al: Driving Intelligence to the Edge

3.2 Connectivity
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Data sourced from secondary research

3.2.1 Infotainment
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3.2.2 Telematics

3.2.3 V2X
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Electrification

3.2.4 Electric Vehicle Motor Configuration

-
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3.2.5 Electric Vehicle (EV) Batteries
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3.2.6 800V Architectures

3.2.7 EV Charging Infrastructure

EV CHARGING ECOSYSTEM

= = sl 's
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3.2.8 Smart Charging

3.2.9 Hydrogen Fuel Cell Technology
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Operational Hydrogen-Powered Vehicles And Their Manufacturers

Data sourced from secondary research

3.3 Software Defined Vehicles (SDV)
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Software-Defined Vehicles Simplified

Data sourced from secondary research

3.3.1 Key Technologies Enabling the SDV Revolution
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Data sourced from secondary research
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3.3.2 Drivers & Opportunities

3.3.3 Challenges and Considerations

3.3.4 Use Cases
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3.4 Cybersecurity
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3.4.1 Evolving Threat Landscape

The connected car is a complex web of Electronic Control Units (ECUs), sensors, and software,
communicating both internally and with external networks. This expanding attack surface
offers determined hackers numerous potential entry points. Recent incidents highlight these
dangers:

3.4.2 Emerging Best Practices

3.4.3 Regulatory Compliance and Evolving Standards

The automotive industry is subject to various cybersecurity regulations and standards. These
include:
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3.4.4 Use Cases
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4. Recent Developments

Recent developments in the automotive sector highlight a growing focus on electrification,
autonomous mobility, and software-driven innovation. Leading manufacturers are
strengthening strategic partnerships and accelerating product launches to improve their
market positions and drive next-generation vehicle adoption.

Month & Vehicle Supplier/ End User Development Description Deal

Year Manufacturer (Company 1) (Company 2)  Type Value

Mitsubishi Motors will launch a new battery
electric vehicle (BEV) in North America in the
second half of 2026, supplied by Nissan as an

Mitsubishi Motors Corporation Nissan Motor Product OEM model based on the next-generation
May-25 Development & LEAF. Reciprocally, Mitsubishi will leverage -
(Japan) (Japan) Launch its PHEV expertise to supply an OEM model to

Nissan in North America in 2026,
strengthening their partnership and
accelerating electrification efforts.
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5. Supply Chain

Resilience Amidst Disruptions

AUTOMOTIVE SUPPLY CHAIN CHALLENGES

§
L L

Data sourced from secondary research

IJ kB I L CONFIDENTIAL AND PROPRIETARY Page 33 of 46



AUTOMOTIVE | JUNE 2025

9.1 EV Supply Chain Policy

Governments worldwide are reshaping the EV ecosystem by tying incentives to local content,
sustainability, and supply chain security, while battery technology continues to evolve rapidly

toward next-generation materials.
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5.2 Reshoring/Nearshoring Automotive Supply Chains
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9.3 EV Battery Recycling and Its Impact on the Automotive
Supply Chain
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9.4 The “China+1" Strategy for Global Supply Chains

9.5 Use Cases - Using Super Trends as Part of Supply Chain
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5.5.1 Blockchain in the Automotive Supply Chain

5.5.2 Al for Supply Chain Resilience

5.5.3 Supplier Diversification and Multi-sourcing strategies

Performance Indicators

e 2022-2023 U.S. vehicle sales increased by XX% year-over-year
e 2023-2024 U.S. vehicle sales increased by XX% year-over-year
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Toyota’s Strategy

9.6 Tariff Impact

5.6.1 Tariff Timelines

Note: Tariff updates recorded as of June 2025
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5.6.2 Tariff Structure in the Automotive Industry

igdl!
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5.6.3 Tariff Structure: Key Developments in the Automotive Industry
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6. Jabil Insights

Electrification Outlook: Resetting Expectations

Tariff Disruptions
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Charging Infrastructure Lag

Technology Transformation and Risk Dynamics

Aftermarket Surge and Vehicle Retention

Regional Outlook Highlights
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6.1 Key Takeaways
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7. Appendix

Key References

e Global EV Outlook 2025
o Automotive Tariffs: Reshaping Vehicles, Sales, Pricing, and Production

e FElectric Vehicle Consumer Preference

e Roadblocks to EV ownership

e Range Performance across different EV models
e EVS:2025 Smart Mobility Report

o Automotive & Smart Mobility Cybersecurity Report
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This document is provided for informational purposes only. It is not intended to be used or
construed as investment advice. The information contained in this document is not an offer to
buy or sell any securities or other financial instruments. Any investment decisions made
based on the information contained in this document are made at the sole discretion of the
reader. The author(s) of this document are not investment advisors and are not registered
with any regulatory authority. The author(s) of this document disclaim any liability for any
direct or consequential loss arising from any use of this document or its contents. The
company instances or examples provided in the report are for reference purposes only.

JABIL and the JABIL logo are the property of Jabil Inc. Other marks used herein are used for
identification purposes only and are the property of their respective owners.
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